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ONTARIO ENERGY ASSOCIATION

ONTARIO DISTRIBUTION SECTOR REVIEW PANEL 
SUBMISSION



The Ontario Energy Association (OEA) represents 

Ontario’s broad energy community and promotes the 

development of sound public policy. Whether in one-

on-one conversations, group committees or our 

various events, by providing opportunities to explore 

and debate industry and policy issues, the OEA 

serves as a unique catalyst for sharing intelligence 

and building connections between individuals and 

groups.

The OEA helps educate its members, government 

and the public to bring clarity and balance to the 

complex issues of the energy sector. In all energy 

matters, the OEA's diverse membership gives it a 

unique capacity to provide a comprehensive body of 

perspectives and knowledge of the practical 

considerations affecting energy policy in Ontario.

The OEA has more than 150 corporate members that 

represent the full diversity of the energy industry in 

Ontario – power producers, firms that transport, 

transmit and deliver natural gas and electricity, 

marketers and retailers, manufacturers, contractors, 

service providers, and energy consultants.
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OEA Efforts Relating to Distribution Consolidation 
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The Story So Far: Ontario’s History of Distribution 

Consolidation 

M415)+,5,)6#/,7)+,89),-"#,7#).1#897,"177#-C#/14,B1+,"A#1415)+,5#;-:1+#)-#597)-01+7#,"#*#C-+0#).*)#,7#971C94#)-#

).10?#]"4,J1#)+*"70,77,-"'#:.1+1#1415)+,5,)6#,7#)+*"7;-+)1/#*)#B-4)*A17#).*)#*+1#/17,A"1/#)-#0,",0,^1#

4-7717#*"/#*44-:#C-+#1CC15),B1#0*"*A101")#-C#).1#A+,/'#/,7)+,89),-"#,7#*44#*8-9)#597)-01+7P#)6;,5*446#

;+-B,/,"A#1415)+,5,)6#*)#).1#B-4)*A1#).*)#*#597)-01+#"11/7#)-#-;1+*)1#).1#1L9,;01")#-"#7,)1?#

!"#(")*+,-'#).1+1#*+1#*;;+-<,0*)146#=>#5-0;*",17#59++1")46#,"#).,7#897,"177?$#U,"51#/,7)+,89),-"#,7#

A1"1+*446#5-"7,/1+1/#*#"*)9+*4#0-"-;-46'#1*5.#-C#).171#5-0;*",17#-;1+*)17#,"#*"#1<5497,B1#)1++,)-+6'#

:,).#8-).#).1#8-9"/*+,17#*"/#).1#-;1+*),-"7#-C#1*5.#/,7)+,89)-+#+1A94*)1/#86#).1#(")*+,-#M"1+A6#T-*+/?F##

];#9"),4#).1#4*)1Z$%%37'#).1+1#:1+1#0-+1#).*"#233#1"),),17#;+-B,/,"A#1415)+,5,)6#/,7)+,89),-"#71+B,517#,"#

(")*+,-?#("1#:*7#(")*+,-#_6/+-'2#:.,5.#;+-B,/1/#71+B,51#)-#0-7)#+9+*4#*+1*7#,"#).1#;+-B,"51#*7#:144#*7#

)-#*#"9081+#-C#70*441+#)-:"7#*"/#B,44*A17?#G#C1:#:1+1#-:"1/#86#5-0;*",17#,"#).1#;+,B*)1#715)-+#-+#`,+7)#

E*),-"7#5-009",),17'#*"/#).1#+17)#:1+1#09",5,;*4#1"),),17#-C#-"1#7-+)#-+#*"-).1+?W##

X41*71#711#).1#"1<)#;*A1#C-+#*#0*;#-C#/,7)+,89)-+#)1++,)-+,17#,"#$%%%?#

 !

                                                
$
#Q*"6#(")*+,-#/,7)+,89)-+7#-;1+*)1#,"#094),;41'#A1-A+*;.,5*446#9"5-""15)1/#NH"-"Z5-"),A9-97IO#4,51"71/#

)1++,)-+,17?#U-01#/,7)+,89)-+7#).*)#.*B1#*4+1*/6#9"/1+A-"1#5-"7-4,/*),-"#0*6#7),44#-;1+*)1#9"/1+#0-+1#).*"#-"1#

7987,/,*+6#/,7)+,89)-+#,"#/,CC1+1")#)1++,)-+,17'#1*5.#:,).#).1,+#-:"#"*01?#G7#*#+1794)'#).1#"9081+7#-C#4,51"71/#

/,7)+,89),-"#)1++,)-+,17'#-;1+*),"A#"*017#*"/#;*+1")#5-0;*",17#*44#B*+6?#=>#+1C1+7#)-#).1#"9081+#-C#;*+1")#

5-0;*",17#-;1+*),"A#/,7)+,89)-+7#,"#).1#;+-B,"51?#
F
#E-)1#).*)#).1+1#,7#-"1#1415)+,5,)6#/,7)+,89)-+#,"#(")*+,-#).*)#,7#"-)#+1A94*)1/#86#).1#(")*+,-#M"1+A6#T-*+/P#

D-+":*44#M415)+,5'#:.,5.#+151,B17#*44#-C#,)7#1415)+,5,)6#C+-0#_6/+-#a91815'#*"/#:.,5.#,7#).1+1C-+1#"-)#;*+)#-C#).1#

(")*+,-#1415)+,5,)6#A+,/?#D-+":*44#M415)+,5#,7#-:"1/#86#`-+),7#!"5?#
2
#(")*+,-#_6/+-#:*7#,)714C#8+-J1"#9;#,")-#C,B1#;*+)7P#(")*+,-#X-:1+#\1"1+*),-"'#M415)+,5*4#U*C1)6#G9).-+,)6'#(")*+,-#

M415)+,5,)6#`,"*"5,*4#D-+;-+*),-"'#!"/1;1"/1")#M415)+,5,)6#Q*+J1)#(;1+*)-+'#*"/#:.*)#:-94/#7--"#815-01#_6/+-#

("1'#(")*+,-K7#4*+A17)#)+*"70,77,-"#*"/#/,7)+,89),-"#5-0;*"6?#
W
#U-01#-C#).171#:1+1#09",5,;*4#5-+;-+*),-"7'#89)#,"#0*"6#5*717#).16#:1+1#T-*+/7'#D-00,77,-"7#-+#S1;*+)01")7#

-C#*#09",5,;*4,)6'#*"/#-C)1"#).1#7*01#1"),)6#;+-B,/1/#-).1+#71+B,517#795.#*7#C+17.#:*)1+'#71:1+7'#-+#"*)9+*4#A*7#

/14,B1+6?#



Submission to the Ontario Distribution Sector Review Panel 8/46 

Map 1: Ontario Electricity Distributors in 1999 
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>
#X+1B,-9746#J"-:"#*7#D.*).*0Zc1")#_6/+-?#
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Map 2: Ontario Electricity Distributors in 2012 
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!

! !
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The Benefits of Distribution Consolidation 

`+-0#*#597)-01+K7#;1+7;15),B1'#):-#,77917#*+1#;*+*0-9")P#5-7)#*"/#71+B,51#N,"549/,"A#+14,*8,4,)6#-C#

1415)+,5,)6#/14,B1+6'#*"/#H597)-01+#71+B,51I#,"549/,"A#8,44,"A'#597)-01+#5-009",5*),-"7'#1)5?O?#

D-"7-4,/*),-"#.*7#.14;1/#)-#*//+177#8-).#-C#).171?#@.1#4*+A1+#5-0;*",17#).*)#.*B1#+1794)1/#C+-0#).1#

5-"7-4,/*),-"#-C#).1#,"/97)+6#7-#C*+#.*B1#A+1*)1+#0*"*A101")#/1;).#*"/#5*;*5,)6#)-#0*"*A1#5.*"A1'#

+1/951/#C,"*"5,*4#+,7J#C-+#7.*+1.-4/1+7#*"/#8-"/.-4/1+7'#*"/#81))1+#*55177#)-#5*;,)*4'#*44#-C#:.,5.#

5-08,"1#)-#*44-:#5-0;*",17#)-#;+-B,/1#597)-01+7#:,).#81))1+#71+B,51#8*71/#-"#"1:1+#1L9,;01")#*"/#

)15."-4-A6?#G)#).1#7*01#),01'#5-"7-4,/*),-"#.*7#+1794)1/#,"#5-7)#1CC,5,1"5,17#).*)#.*B1#811"#:144#

/-5901")1/?##

D-"7-4,/*),-"#)+*"7*5),-"7#C*44#,")-#-"1#-C#).+11#5*)1A-+,17P##

$? "#$%&&%&!'()*(+,&-.,()P#G#4*+A1+#/,7)+,89)-+#*5L9,+17#-+#01+A17#:,).#*#70*441+#/,7)+,89)-+#).*)#

,7#C9446#1081//1/#,"#,)7#)1++,)-+6#N_6/+-#("1#*5L9,+1/#&%#795.#/,7)+,89)-+7#81):11"#$%%%#*"/#

F332O[d#

F? /().,01(1*!'()*(+,&-.,()P#@:-#/,7)+,89)-+7#).*)#7.*+1#*)#41*7)#-"1#8-9"/*+6#*+1#Y-,"1/#)-A1).1+#

).+-9A.#01+A1+#-+#*5L9,7,),-"#N).1+1#*+1#0*"6#1<*0;417'#,"549/,"A#).1#5+1*),-"#-C#@-+-")-#

_6/+-#C+-0#7,<#71;*+*)1#9),4,),17'#).1#5+1*),-"#-C#X-:1+U)+1*0#C+-0#).1#01+A1+#-C#Q*+J.*0'#

R*9A.*"#*"/#V,5.0-"/#_,44#9),4,),17'#).1#5+1*),-"#-C#R1+,/,*"#C+-0#9),4,),17#;+1B,-9746#71+B,"A#

X,5J1+,"A#*"/#GY*<'#1)5?O[#

2? 2()3'().,01(1*!'()*(+,&-.,()P#@:-#-+#0-+1#/,7)+,89)-+7#).*)#7.*+1#"-#8-9"/*+,17#*+1#Y-,"1/#

)-A1).1+#N).1+1#*+1#"901+-97#1<*0;417#-C#).171#)6;17#-C#)+*"7*5),-"7'#*7#5*"#81#711"#-"#).1#

0*;#-C#59++1")#1415)+,5,)6#/,7)+,89)-+7#-"#;*A1#&O?#

How Consolidation Generates Cost Efficiencies 

D-"7-4,/*),-"#)+*"7*5),-"7#A1"1+*)1#5-7)#1CC,5,1"5,17#,"#*)#41*7)#C,B1#:*67?#

$? "+,#,)-.,()!(4!"5%'1.,6%!7-)-0%#%).!819+,'-.,()P#MB1+6#1415)+,5,)6#/,7)+,89)-+#,"#(")*+,-#,7#

+1L9,+1/#86#).1#!"#$%&'$'%()*$%#)-#81#*#5-+;-+*),-"?#@.,7#01*"7#).*)#1*5.#097)#.*B1#*#T-*+/#-C#

S,+15)-+7#*"/#*#C944#5-0;4101")#-C#HDZ41B14I#1<159),B17#,"549/,"A#*#DM('#D`('#D.,1C#e1A*4#

D-9"714'#T-*+/#U15+1)*+6'#1)5?#T-*+/7#)6;,5*446#,"549/1#=#)-#$F#01081+7'#:.,41#71",-+#

0*"*A101")#*"/#,)7#79;;-+)#7)*CC#5-94/#,"549/1#2#)-#$3#-+#0-+1#,"/,B,/9*47?#G#5-"7-4,/*),-"#

                                                
d
#HM081//1/I#5*"#+1C1+#)-#*#A1-A+*;.,5*4#7,)9*),-"'#1415)+,5*4'#-+#8-).?#!C#A1-A+*;.,5*446#1081//1/'#*#/,7)+,89)-+#,7#

1"),+146#79++-9"/1/#86#).1#)1++,)-+6#-C#*"-).1+#/,7)+,89)-+?#_6/+-#("1#,"#C*5)#79++-9"/7#*40-7)#*44#-).1+#

/,7)+,89)-+7#,"#).1#;+-B,"51#1<51;)#).-71#7,)9*)1/#-"#*#;+-B,"5,*4#8-+/1+#-+#-"#).1#\+1*)#e*J17'#815*971#,)#;+-B,/17#

71+B,51#)-#+9+*4#*"/#+10-)1#*+1*7?#HM415)+,5*446#1081//1/I#01*"7#).*)#*#/,7)+,89)-+#,7#"-)#/,+15)46#5-""15)1/#)-#).1#

;+-B,"51K7#.,A.#B-4)*A1#)+*"70,77,-"#A+,/#).+-9A.#,)7#-:"#*771)7[#,"7)1*/'#).1#/,7)+,89)-+#+14,17#-"#*"-).1+#

/,7)+,89),-"#5-0;*"6#)-#;+-B,/1#;-:1+#).*)#.*7#*4+1*/6#811"#)+*"7C-+01/#C+-0#.,A.1+#B-4)*A1#)-#4-:1+#B-4)*A1?#

@.1+1#*+1#0-+1#).*"#23#/,7)+,89)-+7#,"#(")*+,-#).*)#*+1#C9446#1415)+,5*446#1081//1/#,"#_6/+-#("1#)1++,)-+6'#*"/#

).1+1#*+1#0*"6#/,7)+,89)-+7#).*)#.*B1#*)#41*7)#7-01#)1++,)-+6#:.,5.#,7#1415)+,5*446#1081//1/#,"#).1#)1++,)-+6#-C#

*"-).1+#/,7)+,89)-+?##
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)+*"7*5),-"#)6;,5*446#+1794)7#,"#).1#14,0,"*),-"#-C#-"1#C944#5-0;4101")#-C#).171#;-7,),-"7'#

*7790,"A#-"46#):-#/,7)+,89)-+7#*+1#01+A,"A?#@.,7#,7#*#/,+15)#81"1C,)#)-#+*)1;*61+7'#:.-#:1+1#

;*6,"A#).1#C944#5-7)#-C#*44#).171#;-7,),-"7#;+,-+#)-#5-"7-4,/*),-"?##

F? :-.,()-+,;-.,()!(4!<9%=-.,()*P#!"#).1#5*71#-C#1081//1/#-+#5-"),A9-97#)+*"7*5),-"7'#

5-"7-4,/*),-"#41*/7#)-#7*B,"A7#,"#).1#0*,")1"*"51#*"/#-;1+*),-"#-C#).1#+1794),"A#/,7)+,89)-+K7#

4*+A1+#71+B,51#)1++,)-+6?#`-+#1<*0;41'#:-+J#5+1:7#5*"#81#-;),0,^1/#7-#).*)#).16#5-B1+#0-+1#

4-A,5*4#)1++,)-+,17'#7;15,*4,7)7#5*"#81#0-+1#1CC,5,1")46#971/#-B1+#*#4*+A1+#)1++,)-+6'#).1#971#-C#

-9)7,/1#5-")+*5)-+7#5*"#81#-;),0,^1/#-+#0,",0,^1/'#*7#).1#5*71#0*6#81'#1)5?#

2? :-.,()-+,;-.,()!(4!>-'?!<44,'%!@%=6,'%*P#!"#*44#5-"7-4,/*),-"#)+*"7*5),-"7'#).1#+1794),"A#

/,7)+,89)-+#5*"#*5.,1B1#7*B,"A7#).+-9A.#0-+1#1CC,5,1")#971#-C#8,44,"A#767)107'#5*44#51")+17'#

*55-9"),"A#71+B,517'#*"/#*/0,",7)+*),B1#71+B,517?##

W? :-.,()-+,;-.,()!(4!/-9,.-+!"A1,9#%).P#@.1#894J#-C#1415)+,5,)6#/,7)+,89)-+#5*;,)*4#1L9,;01")#

5-"7,7)7#-C#;-417'#:,+17#*"/#7987)*),-"7?#G)#C,+7)#8497.#,)#:-94/#7110#).*)#5-"7-4,/*),-"#7.-94/#

"-)#*CC15)#5*;,)*4#1L9,;01")#7;1"/,"A'#815*971#*44#597)-01+7#097)#5-"),"91#)-#81#71+B1/#86#).1#

7*01#;-417#*"/#:,+17'#+1A*+/4177#-C#)1++,)-+,*4#8-9"/*+,17#-+#5-+;-+*)1#-+A*",^*),-"?#_-:1B1+'#

5*;,)*4#1L9,;01")#*47-#,"549/17#8,44,"A#767)107'#.1*/#-CC,51#89,4/,"A7'#:-+J#5+1:#51")+17'#

7987)*),-"7'#5-009",5*),-"7#1L9,;01")'#)+95J7'#)--47'#*"/#095.#0-+1?#(B1+#),01#*C)1+#*#

5-"7-4,/*),-"#)+*"7*5),-"'#*44#-C#).171#5*;,)*4#A--/7#5*"#81#-;),0,^1/#)-#).1#81"1C,)#-C#

+*)1;*61+7'#;*+),594*+46#,"#).1#5*71#-C#1081//1/#-+#5-"),A9-97#5-"7-4,/*),-"7?#G)#*#0,",090'#

8,44,"A#767)107#5*"#81#5-"7-4,/*)1/'#*"/#+1/9"/*")#89,4/,"A7#5*"#81#7-4/?#@+95J#*"/#)--4#C411)7#

5*"#81#-;),0,^1/'#*"/#,"#7-01#5*717#).1#/,7)+,89),-"#"1):-+J#,)714C#5*"#81#+*),-"*4,^1/#-B1+#),01#

86#+,A.)Z7,^,"A#*"/#-;),0*446#4-5*),"A#7987)*),-"7#*"/#7:,)5.17?#

>? :%01+-.(=B!@-6,)0*P#G7#.,A.46#+1A94*)1/#1"),),17'#*44#1415)+,5,)6#/,7)+,89)-+7#097)#;+1;*+1#+1;-+)7#

)-#).1#(MT#*"/#;1+,-/,5*446#*;;46#C-+#"1:#+*)17'#5.*"A17#)-#)1+07#-C#71+B,51'#4,51"71#

*01"/01")7'#1)5?#M*5.#-C#).171#+1A94*)-+6#;+-517717#+1L9,+17#5-"7,/1+*841#1CC-+)#*"/#5-7)#-"#

).1#;*+)#-C#).1#/,7)+,89)-+#*"/#).1#(MT?#!"#0-7)#5*717'#).1+1#,7#4,))41#/,CC1+1"51#81):11"#).1#

:-+J#+1L9,+1/#C-+#70*441+#/,7)+,89)-+7#B7?#4*+A1+#/,7)+,89)-+7P#1*5.#097)#;+1;*+1#*#C944#/1)*,41/#

+*)1#*;;4,5*),-"'#C-+#1<*0;41'#*"/#*44#097)#;+-B,/1#5-0;41)1#+1;-+)7#-"#C,"*"517#*"/#71+B,517#

).16#;+-B,/1#)-#597)-01+7?#D-"7-4,/*),-"#+1794)7#,"#C1:1+#*;;4,5*),-"7#*"/#4,51"717'#:.,5.#

+1/9517#).1#:-+J#+1L9,+1/#*5+-77#).1#/,7)+,89),-"#,"/97)+6#*"/#*)#).1#+1A94*)-+?#!"#8-).#

,"7)*"517'#).171#7*B,"A7#:-94/#81#)-#).1#/,+15)#81"1C,)#-C#+*)1;*61+7'#:.-#;*6#94),0*)146#C-+#*44#

-C#).,7#*5),B,)6?#

!"#A1"1+*4'#0-7)#-C#).171#7*B,"A7#-;;-+)9",),17#5*"#81#7900*+,^1/#*7#).1#14,0,"*),-"#-C#/9;4,5*),-"#*"/#

).1#81"1C,)7#-C#75*41#1CC,5,1"56?#G#5-00-"#).101#*5+-77#).171#5*)1A-+,17#-C#7*B,"A7#,7#7)*CC#+1/95),-"?#

@.,7#,7791#:,44#81#*//+1771/#,"#A+1*)1+#/1;).'#*7#,)#+*,717#-).1+#L917),-"7'#8-).#;-7,),B1#*"/#"1A*),B1?#
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_-:1B1+'#,)#7.-94/#81#;-,")1/#-9)#).*)#7)*CC#5-7)7#*+1#*#B1+6#7,A",C,5*")#/+,B1+#-C#/,7)+,89),-"#+*)17'#*"/#

.1"51#5-7)7#)-#+*)1;*61+7?=#

@.1#C-44-:,"A#)*841#4,7)7#7-01#-C#).1#5-7)#1CC,5,1"5,17#).*)#.*B1#811"#;984,546#+1;-+)1/#)-#).1#(MT#C+-0#

1*5.#-C#).171#)6;17#-C#5-"7-4,/*),-"#)+*"7*5),-"P#

Table 1: Examples of Consolidation Cost Efficiencies Reported to the OEB 

C.,+,.B! D=-)*-'.,()! E#9-'.*!

_*0,4)-"#_6/+-#N;+1Z

_-+,^-"#]),4,),17O#

`,B1#09",5,;*4#1415)+,5#9),4,),17#

:1+1#01+A1/#:.1"#).1#D,)6#-C#

_*0,4)-"#:*7#,)714C#

*0*4A*0*)1/#,"#F333?#

U*B,"A7#,"#(QG#:1+1#17),0*)1/#*)#-B1+#f2#0,44,-"#

;1+#61*+'#*"/#).1#A+1*)1+#7,^1#-C#).1#9),4,)6#

*44-:1/#C-+#).1#5-00-"#*/-;),-"#-C#"1:#8,44,"A'#

1"A,"11+,"A#*"/#+15-+/#767)107?#

_6/+-#("1#

&%#1081//1/#9),4,),17#:1+1#

;9+5.*71/#86#_6/+-#("1#

81):11"#$%%%#*"/#F332?#

U*B,"A7#,"#(QG#:1+1#17),0*)1/#*)#-B1+#23g#-C#

).1#;+1Z5-"7-4,/*),-"#1<;1"/,)9+17#-C#).1#&%#

/,7)+,89)-+7'#*0-9"),"A#)-#-B1+#f$=3#0,44,-"#;1+#

61*+?#!"#*//,),-"#_6/+-#("1#:*7#*841#)-#7*B1#-B1+#

f23#0,44,-"#,"#5*;,)*4#5-7)7#86#+*),-"*4,^,"A#71+B,51#

4-5*),-"7#*"/#-CC,517?#

e*J14*"/#X-:1+#

S,7)+,89),-"#

!"#F333'#C,B1#"-"Z5-"),A9-97#

D1")+*4#(")*+,-#09",5,;*4#

9),4,),17#:1+1#01+A1/?#

U*B,"A7#,"549/1/#*#23g#+1/95),-"#,"#:-+JC-+51'#

14,0,"*),-"#-C#W#-9)#-C#d#:-+J#51")+17'#*"/#

14,0,"*),-"#-C#W#-9)#-C#>#8,44,"A#767)107?#

b17)*+,-#X-:1+#

!"#F333'#1,A.)#"-"Z5-"),A9-97#

U-9).:17)1+"#(")*+,-#09",5,;*4#

9),4,),17#:1+1#01+A1/?#

U*B,"A7#,"549/1/#*"#$&g#+1/95),-"#,"#:-+JC-+51'#

14,0,"*),-"#-C#=#-9)#-C#&#*/0,",7)+*),B1#-CC,517#

*"/#>#-9)#-C#&#:-+J#51")+17'#14,0,"*),-"#-C#=#

8,44,"A#767)107'#*"/#*#+1/95),-"#,"#).1#)+95J#C411)?#

R1+,/,*"#

!"#$%%%'#R1+,/,*"#:*7#5+1*)1/#

).+-9A.#).1#5-"7-4,/*),-"#-C#

).+11#"1,A.8-9+,"A#09",5,;*4#

1415)+,5#9),4,),17P#X,5J1+,"A'#GY*<#

*"/#D4*+,"A)-"?#!"#F333#*"/#

F33$#*//,),-"*4#"-"Z5-"),A9-97#

/,7)+,89)-+7#:1+1#*//1/#,"#

]<8+,/A1'#X-+)#_-;1'#T+-5J#*"/#

T1441B,441#:1+1#*//1/?#

!"#,)7#C,+7)#).+11#61*+7#-C#-;1+*),-"'#R1+,/,*"#

+1;-+)1/#(QG#7*B,"A7#-C#0-+1#).*"#$2g#C+-0#

;+1Z5-"7-4,/*),-"#41B147'#:,).#).1#*"),5,;*),-"#-C#

)-)*4#7*B,"A7#94),0*)146#+1*5.,"A#0-+1#).*"#23g#

*C)1+#71B1+*4#+-9"/7#-C#1CC,5,1"56#,0;+-B101")7?#

#

                                                
=
#E-)#-"46#*+1#7)*CC#5-7)7#*#B1+6#.,A.#;1+51")*A1#-C#(;1+*),-"7'#Q*,")1"*"51#*"/#G/0,",7)+*),-"#C-+#*44#

/,7)+,89)-+7'#89)#7)*CC#5-7)7#*+1#*47-#*#7,A",C,5*")#;*+)#-C#*44#5*;,)*4#;+-Y15)7'#:.,5.#*+1#).1"#1081//1/#C-+#0*"6#

61*+7#,"#/,7)+,89),-"#+*)17#).+-9A.#).1#5-7)#-C#5*;,)*4?#
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@.1#1B,/1"51#-C#5-7)#+1/95),-"7#C+-0#5-"7-4,/*),-"#)+*"7*5),-"7#,7#,"5-")+-B1+),841?#G44#5-"7-4,/*),-"#

)+*"7*5),-"7#+1L9,+1#(MT#*;;+-B*4'#*"/#,"#B,+)9*446#*44#5*717#5-7)Z7*B,"A#1<;15)*),-"7#.*B1#811"#

,"/,5*)1/?#!"#*"6#5*71#:.1+1#).1+1#.*7#811"#;-7)Z)+*"7*5),-"#+1;-+),"A#)-#).1#(MT'#7*B,"A7#:1+1#*47-#

+1;-+)1/?#

@.1+1#,7#"-#L917),-"#).*)#).1#5-7)#-C#).1#/,7)+,89),-"#767)10#)-/*6#,7#4177#).*"#,)#-).1+:,71#:-94/#.*B1#

811"#.*/#).1#,"/97)+6#"-)#5-"7-4,/*)1/#C+-0#0-+1#).*"#233#5-0;*",17#)-#*;;+-<,0*)146#=>'#*"/#,)#,7#

*47-#816-"/#/-98)#).*)#C9+).1+#5-"7-4,/*),-"#:-94/#5-"),"91#)-#/14,B1+#5-7)#+1/95),-"#-;;-+)9",),17?#

]4),0*)146'#5-7)#+1/95),-"#,7#*#81"1C,)#)-#).1#+*)1;*61+7#-C#).1#;+-B,"51'#0*J,"A#C9+).1+#5-"7-4,/*),-"#*"#

,0;-+)*")#;+,-+,)6#C-+#).1#715)-+?#

#

 !
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Is There an Optimum Number of Distributors? 

!C#5-"7-4,/*),-"#8+,"A7#*8-9)#5-7)#7*B,"A7#C-+#+*)1;*61+7'#).1"#*"#-8B,-97#L917),-"#,7#).1#/1A+11#)-#

:.,5.#5-"7-4,/*),-"#7.-94/#5-"),"91?#U.-94/#5-"7-4,/*),-"#41*/#)-#*#7,"A41#/,7)+,89)-+#C-+#).1#1"),+1#

;+-B,"51'#-+#,7#).1+1#7-01#-).1+#H-;),0*4I#"9081+#-C#/,7)+,89)-+7#)-#5-B1+#).1#;+-B,"51K7#)1++,)-+6h#

Experience in Other Jurisdictions 

M415)+,5,)6#/,7)+,89)-+7#*+-9"/#).1#:-+4/#+*"A1#,"#7,^1#C+-0#).1#.9"/+1/7#-C#597)-01+7#)-#).1#0,44,-"7'#

:,).#*44#7,^17#,"#81):11"?##

@.1#C-44-:,"A#)*841#;+-B,/17#*#5-0;*+,7-"#-C#1415)+,5,)6#/,7)+,89)-+7#,"#71B1+*4#M"A4,7.Z7;1*J,"A#

5-9")+,17P#

Table 2: Size of Electricity Distributors in Sample Countries 

/(1).=B! 8,*.=,$1.(=*!
/1*.(#%=*!!

F#,++,()*G!

H6%=-0%!@,;%!

F.I(1*-)&*G!
<J)%=*I,9!

G97)+*4,*# $d# $3# $'d33#
Q,<#-C#7)*)1#*"/#,"B17)-+#

-:"1+7.,;#

E1:#i1*4*"/# F%# F# d%#
Q,<#-C#09",5,;*4#*"/#,"B17)-+#

-:"1+7.,;#

]",)1/#

c,"A/-0#
=# F%# W'$W2# !"B17)-+#-:"1+7.,;#

]",)1/#U)*)17# 2$>3# $W2# W>#

Q,<#-C#,"B17)-+#*"/#09",5,;*4#

-:"1+7.,;'#*7#:144#*7#+9+*4#

5--;1+*),B17#

#

M*5.#-C#).171#Y9+,7/,5),-"7#.*7#/1B14-;1/#B1+6#/,CC1+1")46#-B1+#),01?#!)#,7#,0;-+)*")#)-#"-)1#).*)#

.,7)-+,5*4#*55,/1")#;4*67#*#7987)*"),*4#+-41#,"#).1#59++1")#7)+95)9+1#-C#).1#1415)+,5,)6#,"/97)+6#,"#1*5.#

Y9+,7/,5),-"?#!"#;4*517#:.1+1#1415)+,5,)6#:*7#*/-;)1/#1*+46'#,)#0*6#.*B1#811"#7)+95)9+1/#-"#*#09",5,;*4#

8*7,7'#:.,41#,"#+9+*4#*+1*7#/,7)+,89),-"#1"),),17#:1+1#-C)1"#5+1*)1/#86#A-B1+"01")7#,"#-+/1+#)-#;+-0-)1#

+9+*4#1415)+,C,5*),-"?##

U,"51#).1#$%&37'#7-01#A-B1+"01")7#.*B1#811"#*5),B146#+17.*;,"A#).1,+#1415)+,5,)6#715)-+7'#,"549/,"A#

1415)+,5,)6#/,7)+,89),-"?#!"#0*"6#5*717#).,7#.*7#,"549/1/#).1#7*41#-C#;984,546Z-:"1/#*771)7#)-#).1#;+,B*)1#

715)-+#*"/#).1#9"89"/4,"A#-C#B1+),5*446#,")1A+*)1/#1415)+,5,)6#5-0;*",17#,")-#71;*+*)1#1415)+,5,)6#

A1"1+*),-"'#)+*"70,77,-"#*"/#/,7)+,89),-"#5-0;*",17?#G5),B1#A-B1+"01")#;-4,56Z0*J,"A#.*7#,"#7-01#

;4*517#;4*61/#*#0-+1#51")+*4#+-41#).*"#,"#-).1+7?#
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!"#G97)+*4,*'#1415)+,5,)6#,7#41A,74*)1/#*)#).1#7)*)1#41B14#N7,0,4*+#)-#D*"*/,*"#;+-B,"517O'#*"/#71B1+*4#7)*)17#

9"/1+)--J#+1C-+07#,"#).1#$%%37?#!"#8-).#R,5)-+,*#*"/#E1:#U-9).#b*417'#A-B1+"01")7#*0*4A*0*)1/#*#

"9081+#-C#/,7)+,89),-"#9),4,),17#86#41A,74*),-"#*"/#79871L91")46#5-001+5,*4,^1/#*"/#;+,B*),^1/#).10?#G7#

*#+1794)'#1415)+,5,)6#/,7)+,89)-+#"9081+7#/15+1*71/#C+-0#*;;+-<,0*)146#>>#)-#4177#).*"#*#/-^1"?#@.171#

5.*"A17#-559++1/#,"#).1#5-")1<)#-C#).1#5+1*),-"#-C#*#094),Z7)*)1#,")1+5-""15)1/#*"/#5-0;1),),B1#

1415)+,5,)6#0*+J1)#71+B,"A#).1#1*7)1+"#*"/#7-9).1+"#;-+),-"7#-C#G97)+*4,*?#E-)*846'#):-#-).1+#7)*)17#,"#

G97)+*4,*#j#b17)1+"#G97)+*4,*#*"/#).1#E-+).1+"#@1++,)-+6#j#*+1#"-)#5-""15)1/#)-#).*)#A+,/#*"/#0*,")*,"#

).1,+#-:"#71;*+*)1#767)107'#:,).#4*+A1#7)*)1Z-:"1/#,")1A+*)1/#1415)+,5,)6#5-0;*",17?#G97)+*4,*K7#4*+A1#

7,^1#+14*),B1#)-#,)7#;-;94*),-"#*"/#).1#4-5*),-"#-C#,)7#5,),17#;4*67#*#7,A",C,5*")#+-41#,"#).1#7)+95)9+1#-C#).1#

1415)+,5,)6#,"/97)+6#"*),-"*446'#89)#).1#1<;1+,1"51#-C#41A,74*)1/#5-"7-4,/*),-"#,"#).1#0-+1#;-;94-97#7)*)17#

/10-"7)+*)17#).1#/+,B1#)-:*+/7#75*41#1CC,5,1"5,17?#

@.1#]",)1/#c,"A/-0#81A*"#,)7#1415)+,5,)6#)+*"7C-+0*),-"#,"#).1#$%&37'#94),0*)146#5-"B1+),"A#C+-0#*#

71+,17#-C#;984,5#0-"-;-4,17#)-#9"89"/41/#;+,B*)146#-:"1/#5-0;1),)-+7?#`-+#1415)+,5,)6#/,7)+,89),-"#

7;15,C,5*446'#$W#;984,5#8-*+/7#:1+1#;+,B*),^1/#)-#5+1*)1#*"#,"B17)-+Z-:"1/#/,7)+,89),-"#715)-+?#@.1#7*01#

4,51"71/#)1++,)-+,17#5-"),"91#)-#1<,7)'#89)#,"/97)+6#5-"7-4,/*),-"#.*7#+1794)1/#,"#-"46#=#5-0;*",17#"-:#

-:","A#).1#4,51"71/#/,7)+,89)-+7'#*7#;1+#).1#0*;#814-:P#

Map 3: UK Electricity Distributors 

#
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!)#7.-94/#81#"-)1/#).*)#/,7)+,89),-"#5-"7-4,/*),-"#,"#).1#]c#:*7#1"),+146#B-49")*+6'#*"/#5*++,1/#-9)#86#

).1#;+,B*)1#715)-+#-:"1+7#-C#).1#5-0;*",17'#:,).-9)#A-B1+"01")#,")1+B1"),-"?#

!"#).1#]",)1/#U)*)17'#).1+1#*+1#).+11#J,"/7#-C#/,7)+,89),-"#9),4,),17'#1*5.#:,).#*#71;*+*)1#.,7)-+6?#G#4*+A1#

0*Y-+,)6#-C#597)-01+7#*+1#71+B1/#86#,"B17)-+Z-:"1/#9),4,),17'#:.,5.#*C)1+#0*"6#61*+7#-C#5-"7-4,/*),-"#

*+1#"-:#+14*),B146#C1:#,"#"9081+?#Q*"6#)-:"7#*"/#5,),17#*+1#71+B1/#86#;984,546Z-:"1/#1415)+,5,)6#

/,7)+,89)-+7'#7-01#-C#).1#0-+1#C*0-97#81,"A#).1#e-7#G"A1417#S1;*+)01")#-C#b*)1+#*"/#X-:1+#*"/#).1#

U*5+*01")-#Q9",5,;*4#]),4,)6#S,7)+,5)?#`,"*446'#=>g#-C#).1#4*"/0*77#-C#).1#]",)1/#U)*)17#,7#71+B1/#86#+9+*4#

1415)+,5#5--;1+*),B17'#:.,5.#:1+1#5+1*)1/#86#).1#V9+*4#M415)+,C,5*),-"#G5)#-C#$%2d#7;15,C,5*446#)-#1"79+1#

).*)#1415)+,5#71+B,51#:*7#1<)1"/1/#)-#+9+*4#*+1*7#-C#).1#]",)1/#U)*)17?#@.1#C-44-:,"A#)*841#;+-B,/17#

,"C-+0*),-"#-"#).1#/,B,7,-"#-C#).1#0*+J1)#*0-"A#).171#/,CC1+1")#)6;17#-C#1415)+,5,)6#/,7)+,89)-+7'#*7#-C#

F3$3?#

Table 3: Categories of US Electricity Distributors 

#
E)6%*.(=3<J)%&# K1$+,'+B!<J)%&# /((9%=-.,6%*# D(.-+#

V1B1"91##

Nf#8,44,-"7O#
F==# >3# 2=# 2dW#

(+A*",^*),-"7# FF3# F'333# %23# 2'$>3#

D97)-01+7##

N0,44,-"7O#
$3W# F$# $&# $W2#

Q1/,*"#U,^1#

N597)-01+7O#

N).-97*"/7O#

W33# F# $F?>#
#

D97)-01+7'##

;1+51")#-C#)-)*4#
=2# $># $F#

#

V1B1"917'##

;1+51")#-C#)-)*4#
=d# $W# $3#

#

c,4-:*))Z.-9+#7*417'#

;1+51")#-C#)-)*4#
=2# $># $3#

#

#

!)#,7#;*+),594*+46#"-)*841#).*)#,"B17)-+Z-:"1/#9),4,),17#,"#).1#]",)1/#U)*)17#.*B1#5-"7-4,/*)1/#)-#).1#;-,")#

).*)#).16#*+1#+14*),B146#C1:#,"#"9081+#*"/#B1+6#4*+A1#,"#7,^1?#E1B1+).14177'#).1#5-"7-4,/*),-"#;+-5177#

5-"),"917#:,).#*#"9081+#-C#"-)*841#01+A1+7#*;;+-B1/#86#+1A94*)-+7#-B1+#).1#;*7)#C1:#61*+7'#,"549/,"A#

).1#B1+6#+151")46#5-0;41)1/#01+A1+#-C#S9J1#M"1+A6#*"/#X+-A+177#M"1+A6?&#

X984,546Z-:"1/#9),4,),17#*"/#5--;1+*),B17'#86#5-")+*7)'#.*B1#A1"1+*446#"-)#;9+791/#5-"7-4,/*),-"#*7#*"#

1CC,5,1"56#7)+*)1A6#*"/#.1"51#+10*,"#095.#0-+1#"901+-97?#_-:1B1+'#0*"6#795.#/,7)+,89)-+7#.*B1#

                                                
&
#D-0;41)1/#-"#k946#F'#F3$F?#S9J1#,7#"-:#).1#4*+A17)#+1A94*)1/#9),4,)6#,"#).1#]",)1/#U)*)17'#71+B,"A#=#0,44,-"#

597)-01+7#*5+-77#7,<#7)*)17?#
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C-+01/#;*+)"1+7.,;7'#896,"A#A+-9;7'#H79;1+#5-Z-;7I#-+#-).1+#*++*"A101")7#C-+#).1#;9+;-717#-C#896,"A#

A1"1+*),-"#-+#)+*"70,77,-"#71+B,517#-+#C-+#;+-59+101")#-C#5+,),5*4#5*;,)*4#A--/7#*"/#79;;4,17?#

`9+).1+#1<*0;417#-C#1415)+,5,)6#/,7)+,89),-"#7)+95)9+17#5*"#81#C-9"/#,"#-).1+#5-9")+,17#*+-9"/#).1#:-+4/'#

89)#,"#1B1+6#5*71'#4-5*4#*"/#.,7)-+,5*4#5,+5907)*"517#;4*6#*#B1+6#7,A",C,5*")#+-41#,"#/1)1+0,","A#).1#

59++1")#7)+95)9+1#-C#).1#,"/97)+6?#

Optimal Size? 

b.,41#).1+1#.*7#811"#7987)*"),*4#*5*/10,5#7)9/6#-C#1CC,5,1"56#,"#+1A94*)1/#9),4,),17'#).1+1#,7#"-#

5-"71"797#-"#*"#-;),0*4#7,^1?#E901+-97#7)9/,17#.*B1#C-5971/#-"#).1#5-"51;)#-C#H0,",090#1CC,5,1")#

75*41I'#*"/#B*+,-97#1415)+,5,)6Z+14*)1/#C9"5),-"7#.*B1#811"#1<*0,"1/#).+-9A.#).,7#;+,70?#!"#0*"6#

,"7)*"517'#0,",090#1CC,5,1")#75*41#.*7#811"#/1C,"1/#,"#+14*),-"#)-#).1#0*+J1)#,"#:.,5.#5-0;*",17#*+1#

-;1+*),"A[#C-+#1<*0;41'#*#0,",090#1CC,5,1")#75*41#:-94/#81#$3g#-C#*#A,B1"#0*+J1)?##

@.1#U)*CC#-C#).1#(")*+,-#M"1+A6#T-*+/#1<*0,"1/#).,7#,7791#,"#*#;*;1+#,"#F33W'#*"/#5-"549/1/#).*)#C-+#

1415)+,5,)6#/,7)+,89),-"#*#4-:#8-9"/*+6#C-+#0,",090#1CC,5,1")#75*41#:-94/#81#F3'333#597)-01+7?%#b.,41#

).,7#:-94/#-"46#81#*#C+*5),-"#-C#*#;1+51")#-C#).1#(")*+,-#1415)+,5,)6#/,7)+,89),-"#0*+J1)'#,)#7.-94/#81#

"-)1/#).*)#(")*+,-#7),44#.*7#0-+1#).*"#2>#/,7)+,89)-+7#:,).#4177#).*"#F3'333#597)-01+7#1*5.?#

("#).1#-;;-7,)1#1"/#-C#).1#75*41'#,)#,7#4-A,5*4#)-#L917),-"#:.1).1+#).1#0-7)#1CC,5,1")#7)+95)9+1#:-94/#81#

*#7,"A41#1415)+,5,)6#/,7)+,89),-"#0-"-;-46?#!"#).,7#5*71'#;+1790*846'#15-"-0,17#-C#75*41#5-94/#81#

0*<,0,^1/#*"/#5-7)7#+1/951/#*55-+/,"A46'#)-#).1#81"1C,)#-C#+*)1;*61+7?#@:-#;+,"5,;*4#-8Y15),-"7#)-#).,7#

5-"Y15)9+1#5*"#81#8+,1C46#7)*)1/P#C,+7)'#+',#$-.-/'#,#-C#75*41#0*6#;-)1"),*446#*;;1*+#,C#9),4,),17#1<511/#*#

51+)*,"#7,^1'#-+#,C#*#9),4,)6#1<511/7#*#51+)*,"#;+-;-+),-"#-C#).1#0*+J1)#,"#:.,5.#,)#-;1+*)17#N*)#).1#1<)+101#

815-0,"A#*#Y9+,7/,5),-"*4#0-"-;-46O[#*"/#715-"/'#*7#*#+1A94*)1/#9),4,)6#,"/97)+6#,)#,7#5+,),5*4#).*)#*"#

*;;+-;+,*)1#;-:1+#+14*),-"7.,;#81):11"#1415)+,5,)6#/,7)+,89)-+7#*"/#).1,+#+1A94*)-+#81#0*,")*,"1/'#

:.,5.#0*6#"-)#81#C1*7,841#,"#).1#5*71#-C#*#7,"A41#/,7)+,89)-+?#

S,715-"-0,17#-C#75*41#0,A.)#*;;1*+#,C#).1#/,7)+,89)-+#815*01#)--#4*+A1#*"/#/,CC,594)#)-#0*"*A1'#

;*+),594*+46#,"#+14*),-"#)-#0*,")*,","A#L9*4,)6#597)-01+#71+B,51'#:.,5.#,7#-C)1"#).-9A.)#)-#,"549/1#).1#

"11/#C-+#54-71#597)-01+#5-009",5*),-"#N4*+A1+#9),4,),17#;+1790*846#.*B1#A+1*)1+#/,CC,594)6#,"#

0*,")*,","A#795.#597)-01+#+14*),-"7.,;7O?#!"#*//,),-"'#/,715-"-0,17#0,A.)#*+,71#,C#4*8-9+#*"/#-).1+#

79;;46#5.*,"#0*+J1)7#815-01#8*++,1+7#)-#1CC,5,1"56#NC-+#1<*0;41'#,C#*#7,"A41#4*+A1#/,7)+,89)-+#C*51/#*#

7,"A41#;-:1+C94#9",-"#C-+#*44#-C#,)7#4*8-9+'#:,).-9)#5-0;1),),B1#C41<,8,4,)6'#).1"#,)#0,A.)#C*51#7987)*"),*4#

,"1CC,5,1"56#-B1+#),01O?#_-:1B1+'#,)#7.-94/#81#"-)1/#).*)#).1+1#*+1#*#"9081+#-C#9),4,),17#*+-9"/#).1#

:-+4/#:.-71#597)-01+#8*717#1<511/#(")*+,-K7#)-)*4#-C#W?>#0,44,-"#1415)+,5,)6#/,7)+,89),-"#597)-01+7?#

S,715-"-0,17#-C#75*41#/-#"-)#*;;1*+#)-#81#*#5-"51+"#*)#).,7#7,^1?##

                                                
%
#HV1B,1:#-C#`9+).1+#MCC,5,1"5,17#,"#).1#M415)+,5,)6#S,7)+,89),-"#U15)-+I'#(")*+,-#M"1+A6#T-*+/#U)*CC#S,75977,-"#X*;1+'#

`18+9*+6#$3'#F33W?#@.1#(MT#+14,1/#;+,0*+,46#-"#l*)5.1:'#G?#NF333O#mU5*41#M5-"-0,17#,"#M415)+,5,)6#S,7)+,89),-"#j#G#

U10,;*+*01)+,5#G"*467,7K'#k-9+"*4#-C#G;;4,1/#M5-"-01)+,57'#$>'#;;?#$&=ZF$3?#G#7,0,4*+#7)9/6#8*71/#-"#E-+:1A,*"#

1415)+,5,)6#/,7)+,89)-+7#*47-#C-9"/#).*)#F3'333#597)-01+7#,7#*#0,",090#-;),0*4#7,^1'#U*4B*"17'#c?#\?#*"/#@Yn))*'#U?#

N$%%WO#mX+-/95),B,)6#S,CC1+1"517#,"#Q94),;41#(9);9)#!"/97)+,17P#G"#M0;,+,5*4#G;;4,5*),-"#)-#M415)+,5,)6#S,7)+,89),-"K'#

k-9+"*4#-C#X+-/95),B,)6#G"*467,7'#>'#;;?#F2ZW2?#
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@.1#+1A94*)-+6#,7791#,7#;1+.*;7#0-+1#7*4,1")P#,)#,7#-C#;*+*0-9")#,0;-+)*"51#).*)#*"#*;;+-;+,*)1#8*4*"51#

-C#;-:1+#81#0*,")*,"1/#81):11"#*#+1A94*)-+#*"/#+1A94*)1/#9),4,),17#,"#,)7#Y9+,7/,5),-"?#@.,7#,7#0*/1#C*+#

0-+1#4,J146#,C#).1+1#*+1#094),;41#9),4,),17#81,"A#+1A94*)1/#:,).,"#-"1#Y9+,7/,5),-"'#7-#).*)#1*5.#5*"#*5)#*7#*#

81"5.0*+J#*"/#5-9")1+:1,A.)#)-#-).1+7?#b.,41#,)#,7#-C#5-9+71#"15177*+6#C-+#+1A94*)-+7#)-#4--J#-9):*+/#

)-#-).1+#Y9+,7/,5),-"7#C-+#81"5.0*+J,"A#;9+;-717'#).1#/,CC,594),17#-C#0*J,"A#5-0;*+,7-"7#*5+-77#

Y9+,7/,5),-"7#79AA17)7#).*)#/-,"A#7-#,7#*#715-"/Z817)#+1A94*)-+6#7)+*)1A6?#

More than One, but Less than 75 

@.1#C-+1A-,"A#79AA17)7#).*)#:.,41#(")*+,-#:-94/#81#:144#*/B,71/#)-#*B-,/#;9+79,"A#5-"7-4,/*),-"#-C#).1#

1415)+,5,)6#/,7)+,89),-"#,"/97)+6#/-:"#)-#-"46#-"1#5-0;*"6'#).1+1#,7#51+)*,"46#75-;1#C-+#5-"7-4,/*),-"#)-#

8+,"A#81"1C,)7#)-#+*)1;*61+7?#G)#*#0,",090'#,C#*44#9),4,),17#,"#(")*+,-#:1+1#*)#41*7)#F3'333#597)-01+7#,"#

7,^1'#).,7#:-94/#79AA17)#5-"7-4,/*),-"#/-:"#)-#C1:1+#).*"#>3#9),4,),17?#G4)1+"*),B146'#,C#5-"7-4,/*),-"#

:1+1#)-#+1*5.#).1#;-,")#:.1+1#).1#0,",090#7,^1#-C#9),4,),17#:1+1#$3g#-C#).1#(")*+,-#0*+J1)'#).1"#>#)-#=#

9),4,),17#:-94/#4,J146#+1794)?##

@.1#HC,"*4I#"9081+#-C#9),4,),17#,7#"-)#-C#;+,0*+6#,0;-+)*"51?#@.1#5+,),5*4#C*5)#,7#).*)#7987)*"),*4#

-;;-+)9",)6#*"/#Y97),C,5*),-"#C-+#5-"7-4,/*),-"#1<,7)7?#

#

 #
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Challenges to Distribution Consolidation 

@.1#(")*+,-#1415)+,5,)6#/,7)+,89),-"#,"/97)+6#.*7#*4+1*/6#5-"7-4,/*)1/#C+-0#-B1+#233#/,7)+,89)-+7#)-#

*;;+-<,0*)146#=>?#_-:1B1+'#,"#).1#;*7)#C1:#61*+7'#).1#;*51#-C#5-"7-4,/*),-"#.*7#74-:1/#)-#*#)+,5J41'#

/17;,)1#).1#C*5)#).*)#).1+1#*+1#5-"7,/1+*841#1CC,5,1"56#-;;-+)9",),17#61)#)-#81#1<;4-+1/?#@.1+1#*+1#

71B1+*4#C*5)-+7#).*)#*;;1*+#)-#81#.-4/,"A#8*5J#C9+).1+#5-"7-4,/*),-"?#

The Myth of Local Control 

!"#0*"6#5*717#:.1+1#5-"7-4,/*),-"#.*7#811"#;9+791/'#-8Y15),-"7#.*B1#*+,71"#).*)#5-"7-4,/*),-"#-C#
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Alternative Use of Funds 
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,"/97)+,*4#597)-01+7#-C#9),4,)6#T'#J"-:,"A#).*)#*#01+A1+#0,A.)#+1794)#,"#*"#,"5+1*71#,"#).1,+#+*)17'#

:-94/#B-5*446#-;;-71#).1#)+*"7*5),-"'#/17;,)1#).1#C*5)#).*)#,)#:-94/#81#;-7,),B1#C-+#*44#-).1+#

597)-01+7?##

• G"#*4)1+"*),B1#1<*0;41#:-94/#81#).1#;-)1"),*4#01+A1+#-C#9),4,)6#o'#:.,5.#71+B17#*#4-"AZ

17)*84,7.1/#*"/#/1"71#9+8*"#5-009",)6'#:,).#9),4,)6#l'#:.,5.#-;1+*)17#,"#*#4177#/1"71#89)#7),44#

A+-:,"A#7989+8*"#5-009",)6#"1<)#/--+?#!"#).,7#5*71'#9),4,)6#o#0,A.)#.*B1#4-:1+#+*)17#815*971#,)7#

*771)7#*+1#,"#A1"1+*4#-4/1+#*"/#,)#81"1C,)7#C+-0#.,A.#597)-01+#/1"7,)6?#]),4,)6#l#"-)#-"46#81*+7#

).1#89+/1"#-C#4-:1+#597)-01+#/1"7,)6'#89)#,)7#8*4*"51#7.11)#,7#*47-#A+-:,"A#L9,5J46#*7#,)#*//7#

1<;1"7,B1#"1:#1L9,;01")#)-#89,4/#-9)#,)7#767)10?#G#01+A1+#-C#).171#):-#9),4,),17#:-94/#+1/951#

).1#)-)*4#5-7)#-C#-;1+*),"A#).1#767)10#*7#*#:.-41?#_-:1B1+'#,C#+*)17#:1+1#7,0;46#*B1+*A1/#*5+-77#

).1#5-08,"1/#;-;94*),-"#-C#597)-01+7'#).1"#+*)17#C-+#).1#C-+01+#597)-01+7#-C#9),4,)6#o#0,A.)#

7),44#+,71#0-+1#).*"#).16#-).1+:,71#:-94/#.*B1#,C#).1#5-"7-4,/*),-"#/,/#"-)#-559+?#(C#5-9+71'#C-+#

597)-01+7#-C#9),4,)6#l#).1#5-"7-4,/*),-"#:-94/#81#9"*08,A9-9746#;-7,),B1#7,"51#).1,+#+*)17#:-94/#

81#4-:1+#).*"#).16#-).1+:,71#:-94/#81'#8-).#815*971#-C#).1#5-"7-4,/*),-"#7*B,"A7#*"/#815*971#

).16#*+1#81,"A#*B1+*A1/#:,).#4177#1<;1"7,B1#597)-01+7#,"#).1#)1++,)-+6#"1<)#/--+?#G#7-49),-"#)-#

).,7#;+-8410#:-94/#81#)-#J11;#):-#71;*+*)1#+*)1#54*7717#C-+#*#;1+,-/#-C#),01'#/17;,)1#).1#

5-"7-4,/*),-"?#!"#).,7#5*71'#).1#+*)17#C-+#C-+01+#597)-01+7#-C#9),4,)6#o#5-94/#81#*44-:1/#)-#

,"5+1*71#-B1+#),01#C*7)1+#).*"#).1#+*)17#-C#).1#C-+01+#597)-01+7#-C#9),4,)6#l#9"),4#).16#5-94/#81#

.*+0-",^1/?#MB1"#).-9A.#).,7#:-94/#81#*#0-+1#A+*/9*4#*/Y97)01")#)-#+*)17'#).1#81"1C,)7#-C#

5-"7-4,/*),-"#:-94/#7),44#81#7;+1*/#-9)#9"1L9*446#*5+-77#597)-01+7?#

Special Case of Embedded Utilities 

G7#01"),-"1/#*8-B1'#).1+1#*+1#*#"9081+#-C#/,7)+,89)-+7#,"#(")*+,-#).*)#*+1#C9446#1415)+,5*446#*"/#

A1-A+*;.,5*446#1081//1/#,"#).1#)1++,)-+6#-C#*"-).1+#/,7)+,89)-+?#@6;,5*446'#89)#"-)#1<5497,B146'#).1#4*+A1+#

/,7)+,89)-+#,7#_6/+-#("1#*"/#).1#1081//1/#/,7)+,89)-+#,7#*#)-:"#).*)#.*7#.,7)-+,5*446#.*/#*"/#5-"),"917#
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)-#.*B1#,)7#-:"#/,7)+,89)-+#N-+#,"#-).1+#5*717#,)#:-94/#81#*#)-:"#/,7)+,89)-+#:.,5.#.*7#A-"1#).+-9A.#

7-01#5-"7-4,/*),-"#*"/#,7#"-:#;*+)#-C#*#4*+A1+#"-"Z5-"),A9-97#/,7)+,89)-+'#7-01#-C#:.,5.#0,A.)#81#

1081//1/#*"/#-).1+#;*+)7#.*B,"A#/,+15)#5-""15),-"7#)-#).1#)+*"70,77,-"#A+,/O?###

G7#*"#1415)+,5*446#1081//1/#/,7)+,89)-+'#).1#70*441+#1"),)6#+151,B17#1415)+,5,)6#C+-0#).1#4*+A1+#/,7)+,89)-+#

*)#/,7)+,89),-"Z41B14#B-4)*A1#NWW#JR#-+#4177O?#@.,7#01*"7#).*)#).1#4*+A1+#/,7)+,89)-+#.*7#*4+1*/6#;1+C-+01/#

*#71+B,51#,"#)+*"7C-+0,"A#).1#;-:1+#C+-0#).1#)+*"70,77,-"#A+,/#/-:"#)-#*#0-+1#971C94#41B14?#@.1#

1081//1/#/,7)+,89)-+#).1+1C-+1#/-17#"-)#"11/#)-#/17,A"'#89,4/'#-:"'#-;1+*)1#-+#0*,")*,"#).1#5*;,)*4#

*771)7#+1L9,+1/#C-+#).1#)+*"7C-+0*),-"#C9"5),-"'#89)#5*"#7,0;46#5-"51")+*)1#-"#0*"*A,"A#*"/#

/,7)+,89),"A#;-:1+#*)#4-:1+#B-4)*A1?#

_6/+-#("1'#:.,5.#0-7)#5-00-"46#C*517#).,7#7,)9*),-"'#5.*+A17#1081//1/#9),4,),17#C-+#).,7#71+B,51#8*71/#

-"#).1#7*01#+*)17#971/#C-+#4*+A1#,"/97)+,*4#597)-01+7#N).1#HU98Z@+*"70,77,-"I#+*)1O?#Q*"6#4*+A1#

,"/97)+,*4#597)-01+7#+1L9,+1#7987)*"),*4#*0-9")7#-C#;-:1+'#*"/#.1"51#+151,B1#,)#C+-0#_6/+-#("1#N-+#*"6#

-).1+#/,7)+,89)-+#:.-71#)1++,)-+6#).16#0,A.)#81#,"O#*)#+14*),B146#.,A.#B-4)*A17#N1?A?'#WW#JR'#F=?d#JR'#-+#

$2?&#JRO'#+*).1+#).*"#*)#*#0-+1#)6;,5*4#5-"7901+#-+#70*44#897,"177#41B14#N1?A?'#FF3#R'#d33#R'#1)5?O?#@.171#

597)-01+7#*+1#5.*+A1/#-"#).1#8*7,7#-C#).1#7;15,C,5#_6/+-#("1#*771)7#971/#)-#/14,B1+#).1#;-:1+#N1?A?'#).1#

"9081+#-C#J,4-01)+17#-C#WW#JR#*"/#F=?d#JR#4,"17#).*)#*+1#)+*B141/#)-#+1*5.#).1#597)-01+'#1)5?O'#*7#:144#*7#

C-+#).1#971#-C#0-+1#A1"1+*4#,"C+*7)+95)9+1#N795.#*7#).1#7.*+1/#971#-C#_6/+-#("1#7987)*),-"7'#1)5?O?##

`-+#1081//1/#9),4,),17'#).1#971#-C#).,7#+*)1#01*"7#).*)#).1#9),4,),17#*+1#81,"A#5.*+A1/#:.*)#*0-9")7#)-#

_6/+-#("1K7#*B1+*A1#5-7)#-C#71+B,51#C-+#;-:1+#*)#).,7#41B14'#,"#).,7#597)-01+#54*77?#!)#7.-94/#81#-8B,-97#

).*)#).,7#5-7)#81*+7#4,))41#+14*),-"7.,;#)-#:.*)#,)#:-94/#5-7)#C-+#).1#1081//1/#9),4,)6#)-#89,4/#,)7#-:"#

5-""15),-"#)-#).1#)+*"70,77,-"#A+,/'#*"/#).1#4,"17#"15177*+6#)-#8+,"A#).*)#;-:1+#C+-0#).1#)+*"70,77,-"#

A+,/#)-#,)7#597)-01+7?#E-)#-"46#,7#).1#1081//1/#/,7)+,89)-+#A1)),"A#).1#81"1C,)#-C#;--4,"A#,)7#"11/7#:,).#

-).1+#_6/+-#("1#597)-01+7'#).1#1081//1/#9),4,)6#/-17#"-)#"11/#)-#.*B1#).1#;4*""1+7'#1"A,"11+7#*"/#

-).1+#7;15,*4,7)7#+1L9,+1/#)-#/17,A"'#-;1+*)1#*"/#0*,")*,"#).1#5-""15),-"#)-#).1#)+*"70,77,-"#A+,/?#`-+#

).1#1081//1/#9),4,)6'#896,"A#4-:1+#B-4)*A1#;-:1+#C+-0#_6/+-#("1#,7#C*+#5.1*;1+#).*"#).1#5-7)#-C#/-,"A#

).1#:-+J#,"/1;1"/1")46?#

`-+#597)-01+7#-C#).1#1081//1/#9),4,)6'#).,7#,7#*#B1+6#A--/#).,"A?#V*)17#C-+#597)-01+7#,"#795.#1081//1/#

9),4,),17#*+1#095.#4-:1+#).*"#).16#-).1+:,71#:-94/#81?#!"#C*5)'#,"#*44#1081//1/#9),4,),17'#+*)17#*+1#

59++1")46#4-:1+#).*"#).1#+*)17#;*,/#86#597)-01+7#,"#).1#_6/+-#("1#)1++,)-+6#79++-9"/,"A#).10#N).,7#,7#*#

5-08,"*),-"#-C#).1#+14*),B146#4-:#5-7)#-C#+151,B,"A#).1#4-:1+#B-4)*A1#;-:1+#C+-0#_6/+-#("1'#;497#).1#

C*5)#).*)#).1#1081//1/#9),4,)6#,7#*#)-:"'#*"/#.1"51#)6;,5*446#095.#0-+1#/1"7146#;-;94*)1/#).*"#).1#

79++-9"/,"A#_6/+-#("1#)1++,)-+6O?#

_-:1B1+'#,)#,7#"-)#"15177*+,46#541*+#).*)#).,7#7,)9*),-"#,7#;-7,),B1#C-+#).1#767)10#*7#*#:.-41?#!C#1081//1/#

9),4,),17#:1+1#"-)#*44-:1/#)-#+151,B1#;-:1+#*)#/,7)+,89),-"#B-4)*A17'#).16#:-94/#C*51#-"1#-C#):-#5.-,517P#

89,4/#*"/#0*,")*,"#).1,+#-:"#,"C+*7)+95)9+1#*)#*#095.#.,A.1+#5-7)#).*"#:.*)#).16#59++1")46#;*6#C-+#).1#

4-:#B-4)*A1#;-:1+#71+B,517'#-+#7144#)-#).1#79++-9"/,"A#9),4,)6?#`-+#).1#597)-01+7#-C#).1#1081//1/#9),4,)6'#

7144,"A#:-94/#*40-7)#51+)*,"46#81#).1#81))1+#-;),-"#N).,7#,7#;*+),594*+46#)+91#).1#70*441+#).1#9),4,)6O?#MB1"#

).-9A.'#C-+#1<*0;41'#_6/+-#("1#.*7#+*)17#).*)#*+1#.,A.1+#).*"#0-7)#1081//1/#9),4,),17'#,C#).-71#
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1081//1/#9),4,),17#.*/#)-#0*,")*,"#).1,+#-:"#5-""15),-"#)-#).1#)+*"70,77,-"#A+,/#).1,+#+*)17#4,J146#

:-94/#81#.,A.1+#).*"#_6/+-#("1K7?#

M081//1/#9),4,),17#*+1#*44-:1/#)-#1<,7)'#*"/#.1"51#1081//1/#9),4,),17#C114#"-#"11/#)-#01+A1#:,).#).1#

79++-9"/,"A#9),4,)6?#!"#C*5)'#C-+#).1#597)-01+7#-C#).1#1081//1/#9),4,)6'#7144,"A#:-94/#81#*#"1A*),B1#

-9)5-01'#7,"51#).1,+#+*)17#:-94/#*40-7)#51+)*,"46#+,71?#@.16#*+1#)*J,"A#*/B*")*A1#-C#*#.,7)-+,5*4#

*"-0*46'#*"/#*+1#81"1C,)),"A#/,7;+-;-+),-"*)146#C+-0#).1#59++1")#+*)1#/17,A"#*5+-77#).1#;+-B,"51?#

@.1#(MT#1<*0,"1/#).1#,7791#-C#1081//1/#9),4,),17#,"#F33W?$$#!)#/1)1+0,"1/#).*)#,)#:-94/#81#,"1CC,5,1")#)-#

*44-:#*"6#0-+1#1081//1/#9),4,),17'#*"/#).1+1C-+1#71)#*#;-4,56#)-#"-)#4,51"71#*"6#,"#).1#C9)9+1?#@.1#T-*+/#

+15-A",^1/#).*)#C-+#.,7)-+,5*4#+1*7-"7#0*"6#1081//1/#9),4,),17#1<,7)'#*"/#79AA17)1/#).*)#+*),-"*4,^*),-"#

:-94/#81#;+1C1+*841#C-+#).1#767)10#*7#*#:.-41#*"/#+*)1;*61+7#-"#*B1+*A1'#89)#7,"51#).1"#,)#.*7#)*J1"#"-#

/15,7,B1#;-4,56#*5),-"#)-#1"5-9+*A1#+*),-"*4,^*),-"#-C#1081//1/#9),4,),17?#

@.1#5-"),"91/#1<,7)1"51#-C#1081//1/#9),4,),17'#*"/#).1,+#5-"),"91/#*55177#)-#4-:#B-4)*A1#;-:1+#*)#

+14*),B146#4-:#5-7)'#,7#*#0*Y-+#/,7,"51"),B1#)-#5-"7-4,/*),-"'#;*+),594*+46#C-+#0*"6#-C#).1#70*4417)#

/,7)+,89)-+7#,"#).1#;+-B,"51?#

Lack of Private Sector Participation 

(")*+,-K7#1415)+,5,)6#/,7)+,89),-"#715)-+#5-"7,7)7#-C#_6/+-#("1'#*#;+-B,"5,*446Z-:"1/#9),4,)6#N:,).#*8-9)#

W3g#-C#).1#597)-01+7#,"#).1#;+-B,"51O'#*;;+-<,0*)146#=>#09",5,;*446#-:"1/#9),4,),17#N:,).#*8-9)#>&g#-C#

597)-01+7O'#*#`,+7)#E*),-"7#9),4,)6#;+-B,/,"A#71+B,51#-"#71B1+*4#8*"/#)1++,)-+,17'#*"/#-"1#;+,B*)1#715)-+#

9),4,)6'#`-+),7'#71+B,"A#71B1+*4#5-009",),17#*5+-77#).1#;+-B,"51#9"/1+#B*+,-97#-;1+*),"A#"*017?#G44#-C#).1#

`-+),7#)1++,)-+,17'#1<51;)#X-+)#D-48-+"1'#.*B1#811"#;+,B*)146#-:"1/#7,"51#).16#:1+1#C,+7)#89,4)'#,"#7-01#

5*717#*#51")9+6#*A-?#`-+),7#74-:46#*5L9,+1/#*44#-C#).171#)1++,)-+,17#C+-0#).1,+#;+1B,-97#-:"1+7?#

(")*+,-K7#@+*"7C1+#@*<#N;41*71#711#814-:#*"/#G;;1"/,<#G#C-+#*//,),-"*4#,"C-+0*),-"O#7)+-"A46#

/,75-9+*A17#).1#7*41#-C#*"6#09",5,;*446Z-:"1/#9),4,)6#)-#*#;+,B*)1#715)-+#8961+'#*"/#).1+1C-+1#,0;1/17#

).1#1")+6#-C#"1:#;4*61+7#,")-#).1#(")*+,-#/,7)+,89),-"#715)-+?#@.,7#,7#;+-8410*),5#C-+#71B1+*4#+1*7-"7P#

• X+,B*)1#715)-+#/,7)+,89)-+7#*+-9"/#).1#:-+4/#.*B1#/10-"7)+*)1/#).*)#).16#*+1#0-7)#4,J146#)-#

;9+791#5-"7-4,/*),-"#,"#-+/1+#)-#A1"1+*)1#0*<,090#;-77,841#1CC,5,1"5,17'#)-#).1#81"1C,)#-C#8-).#

+*)1;*61+7#*"/#7.*+1.-4/1+7#NC-+#1<*0;41'#,"#).1#]",)1/#U)*)17'#,"B17)-+Z-:"1/#9),4,),17#.*B1#

5-"7)*")46#;9+791/#5-"7-4,/*),-"#:.,41#;984,5#9),4,),17#*"/#+9+*4#5--;1+*),B17#.*B1#"-)[#,"#).1#]c#

*"/#M9+-;1#;+,B*)1#715)-+#*"/#+151")46#;+,B*),^1/#9),4,),17#.*B1#*47-#811"#+*;,/46#;9+79,"A#

5-"7-4,/*),-"O[#1B1"#,"#(")*+,-'#-"1#5-0;*"6'#`-+),7'#.*7#7955177C9446#5-"7-4,/*)1/#*44#*B*,4*841#

/,7)+,89)-+7#"-)#798Y15)#)-#).1#)+*"7C1+#)*<[##

• !"5+1*7,"A#).1#"9081+#-C#;4*61+7#,")1+17)1/#,"#).1#(")*+,-#/,7)+,89),-"#715)-+#:-94/#5+1*)1#).1#

-;;-+)9",)6#C-+#0-+1#,""-B*),B1#5-"7-4,/*),-"#7)+*)1A,17'#5-08,"*),-"7#-C#)1++,)-+,17'#*"/#

A+1*)1+#:,44,"A"177#)-#1<;1+,01")[#

                                                
$$
#U11#S15,7,-"#VXZF332Z33WW?#
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• X+,B*)1#715)-+#8961+7#-C#9),4,),17#.*B1#/10-"7)+*)1/#).16#*+1#:,44,"A#)-#;*6#7987)*"),*4#

;+10,907#*8-B1#).1#V*)1#T*71#B*491#-C#/,7)+,89)-+7'!LM#:.,5.#:-94/#0*J1#7*41#-C#/,7)+,89)-+7#

0-+1#*))+*5),B1#C-+#1<,7),"A#7.*+1.-4/1+7?$2#

Table 4: Sample Transactions for Distribution Util it ies, 2000 - 201214 

8-.%!

H))(1)'%&!

!

D-=0%.! H'A1,=%=! "N
LO
!

"NP!

:-.%!>-*%!

# # # N0,44,-"7O# #

`18#F3$F# D1")+*4#_9/7-"#M"1+A6# `-+),7#!"5?# f$'>33?3# $?F$<#

`18#F3$F# UMQD(#_-4/,"A7# G4)*A*7#e)/?# f$'$2>?3# $?>d<#

(5)#F3$$# X*5,C,5#E-+).1+"#\*7#e)/?# G4)*A*7#e)/?# fF2>?&# $?2><#

E-B#F33%# _1+,)*A1#\*7#e,0,)1/# G4)*A*7#!"5-01#`9"/##

N"-:#G4)*A*7#!"5?O#

f$3%?&# $?F$<#

G9A#F33%# G4)*A*7#]),4,)6#\+-9;#!"5?# G4)*A*7#!"5-01#`9"/##

N"-:#G4)*A*7#!"5?O#

fF$3?W# $?F$<#

k9"#F33%# \+1*)#e*J17#X-:1+#S,7)+,89),-"#!"5?# `-+),7#!"5?# f=>?3# $?$=<#

G;+#F33%# D*4,C-+",*#9),4,)6#*771)7#-C#ER#M"1+A6# G4A-"L9,"#X-:1+pM01+*#!"5?#kR# f$$d?3# $?$%<#

`18#F33=# @1+*71"#\*7#!"5?# `-+),7#!"5?# f2'd=F?F# $?FW<#

G9A#F33># @1+*71"#!"5?# c,"/1+#Q-+A*"'#!"5?# fd'=d2?># $?>&<#

Q*+#F33># G9+-+*#_6/+-#D-""15),-"7#e)/# X-:1+U)+1*0#!"5# f2W?># $?22<#

Q*+#F33># \+*B1".9+7)#_6/+-#M415)+,5#!"5?# R1+,/,*"#D-""15),-"7#!"5?# f$$?F# $?F=<#

S15#F33W# X+,"51)-"#e,A.)#q#X-:1+#D-?#e)/?# `-+),7#!"5?# f=?$# $?$><#

U1;#F332# GL9,4*#E1):-+J7#D*"*/*#e)/?# `-+),7#!"5?# f$'2d3?3# $?WW<#

Q*6#F33F# D-+":*44#M415)+,5# `-+),7#!"5?# fd=?3# F?$2<#

U1;#F33F# b,"",;1A#_6/+-# Q*",)-8*#_6/+-# f2&>?$# $?32<#

G9A#F33$# X-+)#D-48-+"1#_6/+-#!"5?# D*"*/,*"#E,*A*+*#X-:1+#!"5?# f$>?=# $?W&<#

k9"#F333# T*"A-+#_6/+-ZM415)+,5#D-?# M01+*'#!"5?# fW3F?$# $?>><#
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The Need to Act 
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Labour and Demographics 
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Cost Containment 
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Graph 1: Distribution Revenue Growth, 2003 - 2010 
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Graph 2: Growth in OMA, Returns to Capital, and Tax, 2003 - 2010 
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Graph 3: Book Value of Property, Plant and Equipment, 2003 - 2010 
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Alternatives to Consolidation: Other Rationalization 
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What to Do? Options for Consolidation Mechanics 
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Regional Mergers Based on Division of Hydro One 
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Ontario Energy Association Recommendations 

1. Consolidation Must be Voluntary 
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2. All Distributors Must be Eligible Buyers and Sellers 
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3. Transfer Tax is the Most Significant Impediment that Must be Removed 
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4. Ratepayers Must Visibly Benefit from Consolidation 

D-"7-4,/*),-"#,7#94),0*)146#81"1C,5,*4#)-#*44#+*)1;*61+7#815*971#5-7)#1CC,5,1"5,17#*55+91#)-#597)-01+7K#

8-))-0#4,"17?#_-:1B1+'#).1#;+-5177#-C#5-"7-4,/*),-"#Z#:.,5.#-C)1"#C-59717#-"#7.*+1.-4/1+#/15,7,-"Z

0*J,"A#*"/#+1A94*)-+6#*;;+-B*47#Z#,7#-C)1"#-;*L91#)-#+*)1;*61+7?#G#541*+#0177*A1#)-#+*)1;*61+7'#

1<10;4,C,1/#86#7-01#,001/,*)1#*"/#-8B,-97#81"1C,)#)-#).10#795.#*7#*#+*)1#C+11^1#C-+#*#;1+,-/#-C#

),01#;-7)Z5-"7-4,/*),-"'#,7#+1L9,+1/#)-#1"5-9+*A1#;984,5#9"/1+7)*"/,"A#-C#*"/#79;;-+)#C-+#"15177*+6#

)+*"7*5),-"7?##

5. OEB Policies Should be Adjusted to Encourage Rational Consolidation 
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Appendix 1 

The Ontario Transfer Tax 
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Appendix 2 

Delivery Costs for Residential Customers of 

Selected Utilities 
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X+-)15),-"#7987,/6#-C#

fF&?>3#+1794)7#,"#

597)-01+#5.*+A1#-C#

fd%?2$O
F%
#

• G44#-).1+#+17,/1"),*4#597)-01+7#

• Q-7)#-C#+9+*4#(")*+,-#

• G;;+-<,0*)146#2d='333#e-:#S1"7,)6#

+17,/1"),*4#597)-01+7#

_6/+-#("1#j#U1*7-"*4# f$33?=W#

• U1*7-"*4#597)-01+7#*+1#"-)#14,A,841#C-+#

V9+*4#*"/#V10-)1#V*)1#X+-)15),-"#7987,/6#

• G;;+-<,0*)146#$>='333#71*7-"*4#

597)-01+7#

#

#

                                                
F%
#V9+*4#*"/#V10-)1#V*)1#X+-)15),-"#,7#*#;+-A+*0#:.,5.#*;;4,17#*#70*44#5.*+A1#-"#*44#597)-01+#8,447#*5+-77#).1#

;+-B,"51'#*"/#9717#).1#+1B1"91#)-#+1/951#).1#5-7)#-C#/14,B1+,"A#1415)+,5,)6#)-#51+)*,"#+9+*4#*"/#+10-)1#*+1*7?#Q*"6#

795.#597)-01+7#*+1#,"#_6/+-#("1#)1++,)-+6'#89)#51+)*,"#-).1+#/,7)+,89)-+7#.*B1#597)-01+7#:.-#L9*4,C6#*7#:144?#
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